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Abstract

The nourishment of the small and medium enterprises sector is
one of the pillars of achieving many development goals, such as
enhancing opportunities for economic growth, reducing
unemployment rates, achieving the goals of sustainable
development, and increasing international diversification and
competitiveness. The economic and development roles of small
and medium enterprises rely on two main requirements: a
supportive business environment and access to finance. This
applies to the Egyptian case to achieve the "Egypt Vision 2030".
Moreover, there are many sources of financing for small and
medium projects in Egypt, such as: Credit guarantee programs,
one of the most significant mechanisms to support this sector,
where loans are granted to these projects. This task is fulfilled in
Egypt by the Credit Guarantee Company (CGC). This study
analyses their vital role of the credit guarantee activity, while
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evaluating it in the framework of international experiences
focusing on the Egyptian case.

The study's results focus on the major role of the CGC in
supporting this sector in cooperation with the Central Bank of
Egypt, within the framework of the multiple obstacles that reduce
the accessibility of these projects to the banking sector for
obtaining financing. These manacles create a financing gap
between the demand for loans and the credit supply acquirable for
small businesses. This study compares the economic benefits (the
inputs and outputs of the guarantee program), and the economic
costs of this program to evaluate its role in supporting this sector.
In addition to extracting the main problems of loan guarantee
program of the CGC, based on the experiences of other countries.

Key Words

Small and Medium Enterprises (SMEs) — The Credit Guarantee
Company (CGC) in Egypt — Moral Hazard — Credit Guarantee
Portfolio — Central Bank of Egypt — Financial Inclusion —
Informal Sector — Financial Gap — Credit Rationing — Credit
Market Failure — Trade off Theory — The Pecking Order Theory
— Public Choice Theory.
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.2010)

o3 A G gl P e Slas€all Jax daaal Jon ludl) g 84
s gl B3V 8 ALy Jagall g 2o O] Hhlde plada ClS)d
Janll Lubadly Loba@yly Lelaa¥l Wl (ajm @lldy dlgulaty jhladl)
Baall clegyddl gl decldll AhaY) e gsll 1 Jaadil asSal)
De La Torre, Gozzi, and ) I cum .oVl (hous b Adavsially
G5 axe (ge Jlis o Uadl) 138 3 dagSal) @il of e (Schumkler, 2017

271 Bylailly Alathil dualel) dlaall

ol Lalu Zyl_ﬂbl

www.manharaa.com




dsully den (pa GaliaS Aelal) Laldll lad) o pllad) i pajledlly
-9l dga e g ll dailal

&V Lalsd) L) Public Choice Theory alall jLaa¥) dyls case LS
O pkall )l G Alall) e gaill 13 aedl GlegSal) abn o
Jigall daly 8 A Jily 5ol AT o s ladl) Shlie plaa @IS,S
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Adasssidlly Btall cile s yiall GOY) Vs jagias b
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4 (D'lgnazio and Menon, 2013), (De Blasio et. Al., 2018), (Uesugi, Sakai, and Yamashire,
2010), (Ono, Uesugi, and Yukihiro 2013), (Saito and Tsuruta, 2014), (Agnese, Rizzo, and
Gianfranco, 2019).

3 (Farinha, Felix, and Ribeiro, 2016), (Kang, Heshmati, and Choi, 2008), (Oh et. Al., 2009).
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